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Disclaimer AT

A These materials are for information purposes only and do not constitute or form part of an offer or invitation to sell or issue or
the solicitation of an offer or invitation to buy or subscribe for securities of COSCO SHIPPING energy transportation Co., Ltd. (the

C o mp aon any Holding company or any of its subsidiaries in any jurisdiction. No part of these materials shall form the basis of
or be relied upon in connection with any contract or commitment whatsoever.

A The information contained in these materials has not been independently verified. No representation or warranty expressed or
implied is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of such
information or opinions contained herein. The information and opinions contained in these materials are provided as of the date of
the presentation, are subject to change without notice and will not be updated or otherwise revised to reflect any developments,
which may occur after the date of the presentation. The Company nor any of its respective affiliates or any of its directors, officers,
employees, advisers or representatives shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever
arising from any information contained or presented in these materials or otherwise arising in connection with these materials.

AThese materials contain statements that reflect the Compaly
respective dates indicated herein. These forward-looking statements are based onanumberofas sumpt i ons about
operations and factors beyond the Company s control and ar ¢
actual results may differ materially from these forward-looking statements. You should not place undue reliance on any forward-
looking information. The Company assumes no obligation to update or otherwise revise these forward-looking statements for new
information, events or circumstances that occur subsequent to such dates.

A Unless stated otherwise, the data in the report are financial data in consolidated statements prepared after taking into account
changes in the accounting policies and incorporating retrospective adjustments.
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Company Overview

COSCO SHIPPING Energy Transportation Co., Ltd.

(600026.SH, 01138.HK), listed on both the Shanghai Stock Exchange
International and The Stock Exchange of Hong Kong, is a specialized company

Oil Shipping engaging in shipping of energy and chemicals including oil and liquefied
natural gas (LNG), operating under China COSCO SHIPPING
Corporation Limited. It was reorganized in the first half of 2016 whereby
China Shipping Develop Co., Ltd. divested its dry bulk business and
Domestic Coastal combined with Dalian Ocean Shipping Company Limited.

Oil Shipping

With its focus on energy shipping, the Company is committed to strong
international competitiveness, brand influence and positive reputation
from its clients. The Company wil |
initiative and has enforced operational strategies to support large-scale
LNG Shipping petrochemical enterprises and strategic partners with a complete range

of vessel types, as well as globalized and round-the-clock services.
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The first state-owned shipping enterprise of the _
Peopl e s RepubBHina©ceanf Apr. 1961 .

Shipping Company (COSCO Group) was founded

COSCO setup its branch in Dalian (Dalian COSCO) SEI The Guangzhou Marine Bureau set up a professional tanker

1979 fleet; Shanghai Hai Xing Shipping Company Limited, owned by
the Shanghai Marine Bureau, was established

Hai Xing Shipping was listed on the Hong Kong Nov. 1994 China Shipping (Group) Company was founded and later became

Stock Exchange with the stock code of 1138 the controlling shareholder of Hai Xing Shipping Company Limited.
Jul. 1997 While Hai Xing Shipping Company Limited was renamed as China

Shipping Development Co., LTD. (China Shipping Development)

May 2002 China Shipping Development was listed on the Shanghai
Stock Exchange with stock code 600026 and was among the

first batch of listed companies with both A and H shares

The first LNG carrier produced in China Dapeng Sun, was
QR delivered to CLNG

COSCO Group and China Shipping Group merged and formed
China COSCO SHIPPING. China Shipping Develop Co., Ltd.,

divested its dry bulk business and combined with Dalian Ocean

Shipping Company Limited. COSCO SHIPPING Energy was born.

) 2019 The Company is actively exploring new products, new routes, and

new businesses, reinforcing prospective strategic planning for the
continuing upgrade of business structure and performance

Mt. Yuandahu, a self-operated VLCC was delivered Dec. 2002
to Dalian COSCO

China LNG Shipping (Holdings) Limited (CLNG) was Mar. 2004
co-invested by China Merchants Group and COSCO o

China Shipping Development acquired _
China Shipping LNG Company Apr. 2009

O
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Direction of cargo flows tends to be one-way with homogeneous route layout

01

Compared with other seaborne transport services, oil shipping features a high proportion of ballast
voyage and low utilization of load capacity.

Special inspection mechanism targeting the risk of safety issues and oil pollution

02

The tanker companies engaged in international shipping are permitted to provide transportation
services only after passing the ship management inspection by oil majors.

Freight rates are closely impacted by international political and economic factors

03

The commodity transported oil is related to international politics and economy, so that the tanker
freight rates are highly volatile upon changes in geopolitical and macroeconomic circumstances.
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As of 2019/3/31, the Company owned and controlled 151 tankers with 21.88 million DWT, among which 14

tankers (including 9 VLCCs) were chartered in totaling 2.87 million DWT. There are 16 tankers in order with an

aggregate of 3.06 million DWT.
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In Operation Orderbook Average
R mown) | (m DW)

VLCC

Suezmax

Aframax

Panamax
Handysize & below

Total

12

33

51

151

16

15.78

0.48

1.32

2.40

1.90

21.88

1.89

0.48

0.56

0.13

3.06

15.1

8.5

9.5

10.6

9.2



} Tanker Delivery Schedule
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Characteristics of LNG Shipping
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The majority of the vessels in the global LNG fleet are bound to particular LNG projects
(referred to as Proj ect Ve s sterin 8me khartets tvith theno
project parties so as to obtain stable charter incomes and investment returns.

of

v)
—

LNG carriers have been recognized internat
technology, high difficulty and high added value, and are thus expensive. LNG transportation
has stringent requirements for ship management; therefore, the LNG shipping industry is
highly concentrated.

onal |
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LNG Shipping Segment Shanghai LNG SHIPPING

As of June 30, 2019, the Group had 30 LNG vessels in operation totaling 5.04 million cubic metres and 8 under construction
totaling 1.39 million cubic metres. Shanghai LNG had 12 vessels, totaling 2.08 million cubic metres, in operation and 5 under
construction with 0.87 million cubic metres in aggregate.

LNG Project Name of Vessel Investors and Equity Stakes Type of Vessel  Year of Delivery

Papua The Company 21% 2015

EM Project Kumul Kantons Holdings 9%  MOL 70% 172,000 m3, 2015

4 vessels Southern Cross The Company 27% LSD 2015

Beidou Star PetroChina International 3% MOL 70% 2016

CESI Gladstone 2016

CESI Qingdao i A 2017

APLNG Project CESI Beihai = SRR A 174,000 m3, 2017

6 vessels CESI Tianjin Kantons Holding: 39.2% DFDE propulsion 2017

) MOL 20%

CESI Wenzhou 2018

CESI Lianyungang 2018

YAMAL Project Vladimir Rusanov 172,000 m?, 2018

. R The Company 50%

3 Arctic-class vessels Vladimir Vize MOL 50% Ice class, 2018
(2 operating, 1 orderbook) H2432 Azipod propulsion Expected 2019
AL B H1810A Expected 2019
4 conventionz:ch\]/eeZ;els H18L1A The Company 50% 174,000 m?, Expected 2020

0 .

(4 in orderbook) H1812A MOL 50% XDF propulsion Expected 2020
H1813A Expected 2020

Shanghai LNGCOSCO SHIPPING LNG Investment (Shanghai) Co., Ltd. 9



LNG Shipping Segment

As of June 30, 2019, the Group had 30 LNG vessels in operation totaling 5.04 million cubic metres and 8 under construction

CLNG

77N\
CcOSCO

SHIPPING
LS

totaling 1.39 million cubic metres. CLNG had 18 operating vessels totaling 2.96 million cubic metres and 3 under construction
with 0.52 million cubic metres in aggregate.

LNG Project

China Imports
LNG Projects

Pan Union
Project

YAMAL LNG
Project

No. of Vessels

Guangdong Project 3 vessels

Fujian Project 2 vessels

Shanghai Project 1 vessel

4 Vessels
(3 operating, 1 under construction)

Yamal TC Project 6 vessels
(3 under construction)

Yamal DSC Project 5 vessels

CLNGChina LNG Shipping (Holdings) Limited

Investors and Equity Stakes

CLNG (54% in 2 vessels + 54.5% in 1 vessel),
CNOOC, Upper-horn, Penghai Ship

CLNG (65%), Fujian Energy, CNOOC

CLNG (60%), Shenergy, CNOOC

CLNG (20%), CNOOC, Teekay, BW

CLNG (50%), Teekay

CLNG (25.5%), Dynagas, Sinotrans & CSC

Type of
Vessel

147,000 m3

147,000 m3

147,000 m3

174,700 m3

172,400 m3

172,400 m?

Year of Delivery

2008 - 2009

2009

2012

2017 - 2018: 3
2019:1

2018: 2
2019: 4 in total

2017 2018:3
2019: 2

10
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0
55 A) Market share in crude

52 4% oil shipping sustained 386%
Y-0-y growth 70-10/0(—0—y growth in Grovyth in pre -tax
in revenues S earnings
product oil shipping
revenues
International Shipping Coastal Shipping LNG Shipping
A Proportion of VLCC triangular A Market share in domestic crude oil A 4 LNG carriers delivered in 1H19,
voyages in terms of operating days shipping remains high; domestic supporting earning growth
increased by 14.5 percentage pts product oil shipping business A Shanghai LNG received QHSE
A More extensive cooperation with experienced rapid growth certificate
international oil majors and A Proportion of COAs in coastal shipping A Development of potential LNG
independent refineries reduced the remains high (above 90%) with signing transportation project in progress
proportion of revenue from top 5 of COAs with major cargo owners

customers to drop 9.8 percentage pts during 1H19

12
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In millions of CNY

Financial Highlights 0eROEeiN 2018-12-31 Change%  Operating Results 1H19 1H18  Change%

Current assets 7,813 6,945 12.50 Revenue 7,059 5,036 40.16

Non-current assets 58,307 56,472 3.25 Operating expenses 5,671 4,592 23.49

Total assets 66,119 63,416 4.26 Net earnings attributable to 470 (239) 297 16

Current liabilities 12,121 10,882 1139  Shareholders of the Company

Non-current liabilities 24,871 23,262 colN [Sshpions

Total liabilities 36,992 34,144 8.34  Netcash provided by 2 696 368  633.49
operating activities ’

Equity attributable to Net cash (used in)/provided b

owners of the Company 28,061 28,192 0.47) investing ;ctivities) P / 92 (257) 136.03

Non-controlling interests 1,066 1,081 (1.31)  Netcash (used in)/provided by (2,065) (514)  (301.73)
financing activities ' '

Tot al owner s 29,127 29,272 (0.50)

Effect of changes in foreign

Debt-to-asset ratio 55.95% 53.84% exchange rates 19 49 (60.58)

13



Performance by Segment

Change Change | GP Margin Decrease

(Billion ton-nautical miles) Millions of CNY Percentage points

Domestic crude oil

Domestic product oil
Domestic vessel chartering
Total Domestic Qil Shipping

International crude oil

International product oil

International vessel chartering

Total International Oil Shipping

Grand Total - Oil Shipping

LNG Transportation

7.80
9.77

17.57

223.11

14.58

237.69

255.26

4.78
51.90

26.62

(1.25)

0.56

(1.15)

0.37

1,219.59
1,103.11

53.77
2,376.47

2,989.89

475.25

511.96
3,977.11

6,353.58

652.79

7.57
70.42

(1.31)
29.47

55.16

27.14

64.53
52.26

42.86

27.33

30.53
16.00

23.31
23.62

10.68

1.80

23.04
11.21

15.86

55.56
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(5.27)
(4.11)

(7.76)
(6.50)

33.17

4.72

21.40
28.02

13.29

(4.77)

14
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In millions of CNY

Fuel Costs 1,744.37 30.8 1,336.59 29.1 30.5
Port Charges 402.10 7.1 392.49 8.5 2.5
Crew Cost 721.02 12.7 657.13 14.3 9.7
Lubricants Cost 160.37 2.8 113.63 2.5 41.1
Depreciation 1,377.61 24.3 1,013.26 22.1 36.0
Insurance Expense 104.08 1.8 84.05 1.8 23.8
Repair Costs 256.96 4.5 124.36 2.7 106.6
Charter Cost 657.28 11.6 649.81 14.2 11
Others 247.33 4.4 220.97 4.8 11.9

5,671.11 100.0 4,592.29 100.0 235

15
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Seeking the Balance between Expansion and Cost Control p
VLCC ave. speed (knots) VLCC TD3C TCE (US$/fagyket]
1H18 I 1H18
1H19 I 1H19 I
10 10.5 11 11.5 - 5,000 10,00015,00020,00025,000
Fleet utilized (mil tordays) Fuel purchase prices (US$/ton) %Procurement lower than market
1H18 1H18 I 1H18
1H19 1H19 1H19 —

2,800 3,000 3,200 3,400 3,600 - 200 400 600 0% 5% 10% 15%
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Income from LNG Transportation Continued with Rapid Growth L
Pretaxearningsrom LNG shipping (CNY million) Operating Capacity Growth
500 40 6.00
5.00
400
30
4.00
300
20 3.00
200
2.00
10
100 I I 1.00
0 0 -
2015 2016 2017 2018 1H18 1H19 2015 2016 2017 2018 1H19
During 1H19, pre-tax income from LNG transportation mmm No. of operating vessels (left axis)

reached CNY 286 million with a y-o-y growth of 38.6% ——Operating fleet capacity (m cubic meters)

17
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In millions of CNY

&y 2019 2020 2021
4 x 319,000 DWT VLCC 305 1,619 397
2 x 308,000 DWT VLCC 157 496 340
3 x 158,000 DWT Suezmax 164 738 266
3 x 114,000 DWT Aframax 434 418 -
2 x 109,900 DWT Aframax 99 527 -
2 x 64,900 DWT Panamax 154 334 -
4x 28,000 DWT Handysize 472 - -

Total 1,786 4,132 1,003

18
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Global Oil Demand Experiencing Healthy Growth

Oil Demand Growth mb/d
120

100
8
6
4
2

0

2017 2018 2019 2020 2021 2022 2023

o

o

o

o

Source: OPEC m OECD m Developing countries m Eurasia
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Indicator US Crude Production US Crude Imports US Crude Exports
2017 Average, mBPD 9.35 7.97 1.16
2018 Average, mBPD 10.95 7.76 2.00
1H18 mBPD 10.45 7.76 1.81
1H19 mBPD 12.10 7.12 2.85
1H yoy growth mBPD 1.65 (0.90) 1.04

Source: EIA, released Jul 31, 2019
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VLCC Newbuilding Prices, $m
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== \/LCC Newbuilding Prices (Long Run Historical Series) $m

Source: Clarksons ——- (VLCC Newbuilding Prices (Long Run Historical Series) $m)
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350% - 40%
300% - 35%
L 0,
250% 30%
L 25%

200%
L 20%

150%
L 15%

0,
100% | 10%
50% - 5%
0% L 0%

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
== \/_LCC orders / VLCC Aged 15+ (left axis) ===\LCC Aged 15+ / VLCC Fleet (right axis)
SourceClarksongJuly 2019)

VLCCs aged above 15 years account for approximately 21% of total VLCC fleet, representing a relative high.
Ratio of the number of VLCCs aged above 15 years over total VLCC fleet is around 49%, sitting at a historical low.
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Oil Shipping: Demand and Supply Balance Improving

8%
6%
4%
2%
0%
-2%

4%
2009 2010 2012 2013 2014 2016 2017 2019 2020 2021

Source: Clarksons —a—Demand Growth —e—Supply Growth

Starting the year 2019, demand and supply conditions in the oil shipping industry has been improving.
The oil Shipping industry is entering an expansionary cycle.
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LNG Transportation: Promising Growth Prospect RNy
Primary Energy Consumption LNG Exports
Billion TOE Bcm
20 1000
15 B Renewables 800
m Hydro 600
10 = Nuclear
m Coal 400
S = Gas 200
0 u Qil 0
2000 2010 2020 2030 2040 2017 2020 2030 2040
Source: BP ® Middle East ® North America

= Australia | Africa
W Russia M Other
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LNG Transportation: Growing Production Calls for More Vessels

700 -

600 -

500 -

400 -

300 -

200 -

100 A

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

mmmm Global liquefaction capacity (mtpa)
Global LNG exports
% capacity utilised (right axis)

Source: Drewry LNG Forecaster Q2 2019

90%

88%

86%

84%

82%

80%

78%

76%

Global Liquefaction Capacity (mtpa)

Current Under_

construction
Africa 65.7 5.7
Asia/Australasia 171.3 5.3
Europe 4.6 -
FSU 27.3 19.8
Latin America 20.5 -
Middle East 94.0 0.0
North America 31.9 55.0
Total 415.3 85.8
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Planned Speculative

46.0
3.8
9.6
0.0

36.0

134.1
229.5

55.0
52.8
4.0
37.5
19.3
28.2
96.7
293.5
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Deliver Energy for the World

IR Email: ir.energy@coscoshipping.com
IR Tel: 8&21-65967678



