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 These materials are for information purposes only and do not constitute or form part of an offer or invitation to sell or issue or

the solicitation of an offer or invitation to buy or subscribe for securities of COSCO SHIPPING energy transportation Co., Ltd. (the

“Company”) or any holding company or any of its subsidiaries in any jurisdiction. No part of these materials shall form the basis of

or be relied upon in connection with any contract or commitment whatsoever.

 The information contained in these materials has not been independently verified. No representation or warranty expressed or

implied is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of such

information or opinions contained herein. The information and opinions contained in these materials are provided as of the date of

the presentation, are subject to change without notice and will not be updated or otherwise revised to reflect any developments,

which may occur after the date of the presentation. The Company nor any of its respective affiliates or any of its directors, officers,

employees, advisers or representatives shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever

arising from any information contained or presented in these materials or otherwise arising in connection with these materials.

 These materials contain statements that reflect the Company’s current beliefs and expectations about the future as of the 

respective dates indicated herein. These forward-looking statements are based on a number of assumptions about the Company’s 

operations and factors beyond the Company’s control and are subject to significant risks and uncertainties, and, accordingly,

actual results may differ materially from these forward-looking statements. You should not place undue reliance on any forward-

looking information. The Company assumes no obligation to update or otherwise revise these forward-looking statements for new 

information, events or circumstances that occur subsequent to such dates.

 Unless stated otherwise, the data in the report are financial data in consolidated statements prepared after taking into account

changes in the accounting policies and incorporating retrospective adjustments.

Disclaimer
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Company Overview
COSCO SHIPPING Energy Transportation Co., Ltd.

(600026.SH, 01138.HK), listed on both the Shanghai Stock Exchange 

and The Stock Exchange of Hong Kong, is a specialized company 

engaging in shipping of energy and chemicals including oil and liquefied 

natural gas (LNG), operating under China COSCO SHIPPING 

Corporation Limited. It was reorganized in the first half of 2016 whereby 

China Shipping Develop Co., Ltd. divested its dry bulk business and 

combined with Dalian Ocean Shipping Company Limited.

With its focus on energy shipping, the Company is committed to being a 

leader in the global energy transportation industry with strong 

international competitiveness, brand influence and positive reputation 

from its clients. The Company will participate in the “Belt and Road” 

initiative and has enforced operational strategies to support large-scale 

petrochemical enterprises and strategic partners with a complete range 

of vessel types, as well as globalized and round-the-clock services.

International

Oil Shipping

Domestic Coastal

Oil Shipping

LNG Shipping
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The first LNG carrier produced in China—Dapeng Sun, was 

delivered to CLNG

China Shipping Development acquired 

China Shipping LNG Company COSCO Group and China Shipping Group merged and formed

China COSCO SHIPPING. China Shipping Develop Co., Ltd., 

divested its dry bulk business and combined with Dalian Ocean 

Shipping Company Limited. COSCO SHIPPING Energy was born.
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The first state-owned shipping enterprise of the 

People’s Republic of China—China Ocean 

Shipping Company (COSCO Group) was founded

COSCO set up its branch in Dalian (Dalian COSCO)
The Guangzhou Marine Bureau set up a professional tanker 

fleet; Shanghai Hai Xing Shipping Company Limited, owned by 

the Shanghai Marine Bureau, was established

Hai Xing Shipping was listed on the Hong Kong 

Stock Exchange with the stock code of 1138
China Shipping (Group) Company was founded and later became 

the controlling shareholder of Hai Xing Shipping Company Limited. 

While Hai Xing Shipping Company Limited was renamed as China 

Shipping Development Co., LTD. (China Shipping Development)

Mt. Yuandahu, a self-operated VLCC was delivered 

to Dalian COSCO

China LNG Shipping (Holdings) Limited (CLNG) was 

co-invested by China Merchants Group and COSCO

China Shipping Development was listed on the Shanghai 

Stock Exchange with stock code 600026 and was among the 

first batch of listed companies with both A and H shares

Apr. 1961

Jan. 1978

1979

Nov. 1994

Jul. 1997

2016

Apr. 2009

Apr. 2008

Mar. 2004

May 2002Dec. 2002

2019
The Company is actively exploring new products, new routes, and 

new businesses, reinforcing prospective strategic planning for the 

continuing upgrade of business structure and performance
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Direction of cargo flows tends to be one-way with homogeneous route layout

Special inspection mechanism targeting the risk of safety issues and oil pollution

Freight rates are closely impacted by international political and economic factors

Characteristics of Oil Shipping

Compared with other seaborne transport services, oil shipping features a high proportion of ballast 

voyage and low utilization of load capacity. 

The tanker companies engaged in international shipping are permitted to provide transportation 

services only after passing the ship management inspection by oil majors. 

The commodity transported – oil – is related to international politics and economy, so that the tanker 

freight rates are highly volatile upon changes in geopolitical and macroeconomic circumstances.
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World’s No.1 Tanker Fleet

Vessel Types In Operation In Order
In Operation

(m DWT)
Orderbook
(m DWT)

Average 
Age

VLCC 52 6 15.78 1.28 6.9 

Suezmax 3 3 0.48 0.47 14.6 

Aframax 12 5 1.32 0.56 7.9 

Panamax 33 2 2.40 0.13 8.5 

Handysize & below 51 - 1.90 - 10.3 

Total 151 16 21.88 2.44 8.6

As of the end of 2018, the Company owned and controlled 151 tankers with 21.88 million DWT, among which 14 

tankers (including 9 VLCCs) were chartered in totaling 2.87 million DWT. There are 16 tankers in order with an 

aggregate of 3.44 million DWT.
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Tanker Delivery Schedule

VLCC Suezmax Aframax Panamax

2019

2020

2021

114.0 kDWT

1

2048.7 kDWT

11

894.9 kDWT

4

7

00 1 0

24 3 2

12 1 0



Characteristics of LNG Shipping

The majority of the vessels in the global LNG fleet are bound to particular LNG 

projects (referred to as “Project Vessels”), the most of which involve long-term 

time charters with the project parties so as to obtain stable charter incomes and 

investment returns.

LNG carriers have been recognized internationally as “three high” products with 

high technology, high difficulty and high added value, and are thus expensive. 

LNG transportation has higher requirements for ship management; therefore, the 

LNG shipping industry is highly concentrated.
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LNG Shipping Segment – Shanghai LNG

As of December 31, 2018, the Group had 26 LNG vessels in operation totaling 4.35 million cubic metres and 12 under 

construction totaling 2.08 million cubic metres. Shanghai LNG had 12 vessels, totaling 2.08 million cubic metres, in operation 

and 5 under construction with 0.87million cubic metres in aggregate.

LNG Project Name of Vessel Investors and Equity Stakes Type of Vessel Year of Delivery

Exxon Mobil Project

4 vessels

Papua The Company 21%

Kantons Holdings 9% MOL 70% 172,000 m3,

LSD

2015

Kumul 2015

Southern Cross The Company 27%

PetroChina International 3% MOL 70%

2015

Beidou Star 2016

APLNG Project

6 vessels

CESI Gladstone

The Company: 40.8%

Kantons Holding: 39.2%

MOL：20%

174,000 m3,

DFDE propulsion

2016

CESI Qingdao 2017

CESI Beihai 2017

CESI Tianjin 2017

CESI Wenzhou 2018

CESI Lianyungang 2018

YAMAL Project

3 Arctic-class vessels

(2 operating, 1 under 

construction)

Vladimir Rusanov

The Company 50%

MOL 50%

172,000 m3,

Ice class,

Azipod propulsion

2018

Vladimir Vize 2018

H2432 Expected 2019

YAMAL Project

4 conventional vessels

(under construction)

H1810A

The Company 50%

MOL 50%

174,000 m3,

XDF propulsion

Expected 2019

H1811A Expected 2020

H1812A Expected 2020

H1813A Expected 2020

9Shanghai LNG: COSCO SHIPPING LNG Investment (Shanghai) Co., Ltd.



LNG Shipping Segment – CLNG

As of December 31, 2018, the Group had 26 LNG vessels in operation totaling 4.35 million cubic metres and 12 under 

construction totaling 2.08 million cubic metres. CLNG had 12 vessels, totaling 2.08 million cubic metres, in operation and 5 under 

construction with 0.87million cubic metres in aggregate.

LNG Project No. of Vessels Investors and Equity Stakes
Type of 

Vessel
Year of Delivery

China Imports

LNG Projects

Guangdong Project – 3 vessels
CLNG (54% in 2 vessels + 54.5% in 1 vessel),

CNOOC, Upper-horn, Penghai Ship
147,000 m3 2008 - 2009

Fujian Project – 2 vessels CLNG (65%), Fujian Energy, CNOOC 147,000 m3 2009

Shanghai Project – 1 vessel CLNG (60%), Shenergy, CNOOC 147,000 m3 2012

Pan Union 

Project

4 Vessels

(3 operating, 1 under construction)
CLNG (20%), CNOOC, Teekay, BW 174,700 m3 2017 - 2018: 3

2019: 1 (delivered)

YAMAL LNG 

Project

Yamal TC Project – 6 vessels

(2 operating, 4 under construction)
CLNG (50%), Teekay 172,400 m3

2018: 2

2019: 2 expected

2020: 2 expected

Yamal DSC Project – 5 vessels

(3 operating, 2 under construction)
CLNG (25.5%), Dynagas, Sinotrans & CSC 172,400 m3 2017 – 2018: 3

2019: 2 expected

10CLNG: China LNG Shipping (Holdings) Limited



Company Overview

02

2018 Operational 

Highlights

Market Outlook

2018 Operational Highlights

11



33.5% 55% 72.9%

• Gave full play to the role of overseas business 

outlets, expanded into new customers and new 

routes. The supply network and route layout are 

more global.

• Key projects made outstanding contribution. The 

Sinochem project and Persian Gulf-Made Island 

VLCC quasi-liner shipping arrangements played 

an important role during the market downturn.

• Managed the proportion of long routes with 

maximum flexibility and locked in incomes during 

the downturn.

• Acquired the product oil fleet of PetroChina. The 

turnover and gross profit of domestic product oil

shipping increased 420.1% and 274.9% 

respectively.

• Strengthened the coordination and close 

connection with ports, agents and cargo owners. 

COAs accounted for such high proportion as 92% 

of domestic trade segment of the Company.

• In 2018, the Company performed 15 oil shipments 

with close connection between domestically and 

internationally operation tankers.

• The investment projects progressed 

smoothly, enhancing the Company's 

performance.

• The leading edge of LNG Arctic Route has 

been further established

• Development of new LNG transportation 

projects achieved a new breakthrough. The 

Company concurred on a mutual interest 

with PetroChina in further cooperating in 

the LNG business.

2018 Operational Highlights

Highlights of international 

oil transportation

Highlights of domestic 

oil transportation
Highlights of LNG transportation

Substantial growth in 

fleet turnover

Expansion in 

market shares

Rapid growth of 

earnings before tax
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Operating Results
Year ended 

2018/12/31

Year ended 

2017/12/31
Change%

Revenue 12,099.69 9,504.94 27.30

Operating expenses 10,304.07 7,251.23 42.10

Net earnings attributable to 

shareholders of  the Company
74.68 1,774.65 (95.79)

EBITDA 3,883.89 4,744.03 (18.13)

Cash Flows

Net cash provided by operating 

activities
2,008.64 3,448.72 (41.76)

Net cash used in investing activities (2,348.26) (7,096.56) 66.91

Net cash (used in)/provided by 

financing activities
(1,342.42) 2,351.40 (157.09)

Effect of changes in  foreign 

exchange rates
138.71 (85.24) 262.73

2018 Financial Highlights and Operating Results

Financial Highlights 2018/12/31 2018/1/1 Change%

Current assets 6,944.65 7,253.12 (4.25)

Non-current assets 56,471.62 53,135.75 6.28

Total assets 63,416.27 60,388.87 5.01

Current liabilities 10,881.58 8,875.18 22.61

Non-current liabilities 23,262.49 23,248.20 0.06

Total liabilities 34,144.07 32,123.38 6.29

Equity attributable to 

owners of the Company
28,191.62 27,923.24 0.96

Non-controlling interests 1,080.58 342.25 215.73

Total owners’ equity 29,272.20 28,265.49 3.56

Debt-to-asset ratio 53.84% 53.19%

In millions of CNY

13



2018 Operating Performance by Segment

Item
Turnover YOY Change Revenue YOY Change

Gross Profit 

Margin Increase/(Decrease)

(Billion tonne-

nautical miles)
(%) Millions of CNY (%) (%) Percentage points

Domestic crude oil 15.78 (9.41) 2,385.79 (2.28) 35.10 (2.96)

Domestic product oil 15.10 278.44 1,698.76 420.08 15.30 (5.92)

Domestic vessel chartering —— —— 108.27 (0.31) 29.94 9.82 

Total Domestic Oil Shipping 30.88 44.25 4,192.82 45.75 26.94 (8.53)

International crude oil 486.08 33.71 5,197.30 31.24 (0.53) (6.50)

International product oil 28.19 29.35 717.68 35.56 (7.39) 5.84 

International vessel chartering —— —— 680.49 (50.61) 6.58 (27.52)

Total International Oil Shipping 514.27 33.47 6,595.47 12.41 (0.55) (11.39)

Grand Total - Oil Shipping 545.15 34.03 10,788.29 23.38 10.14 (8.81)

LNG Transportation —— —— 1,180.76 90.48 56.03 (2.62)
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Effective Cost Control with Scale Effect

In millions of CNY

Cost 2018 2017 Change

Item Amount %Composition Amount %Composition %

Fuel Costs 3,238.97 31.4 2,027.48 27.2 59.8

Port Charges 761.78 7.4 631.63 8.5 20.6

Sea Crew Cost 1,421.54 13.8 1,179.24 15.8 20.5

Lubricants Cost 248.16 2.4 192.19 2.6 29.1

Depreciation 2,129.70 20.7 1,871.00 25.1 13.8

Insurance Expense 168.06 1.6 157.35 2.1 6.8

Repair Costs 305.79 3.0 245.92 3.3 24.3

Charter Cost 1,583.99 15.4 580.83 7.8 172.7

Others 446.08 4.3 556.54 7.6 (19.8)

Total 10,304.07 100.0 7,442.18 100.0 38.5

151

122

2018

2017

Number of tankers increased by 24%

5,758

4,294

2018

2017

Million tonne-days in spot market increased by 34%

430 

327 

2018

2017

Singapore IFO380cst (USD/tonne) increased by 31%
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Income from LNG Transportation Achieved Rapid Growth 
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Capital Expenditures (Excluding Joint Ventures and Associates)

Vessel Type 2019 2020 2021

4 × 319,000 DWT VLCC 305 1,619 397 

2 × 308,000 DWT VLCC 156 495 339

3 × 158,000 DWT Suezmax 164 738 266 

3 × 114,000 DWT Aframax 402 450 -

2 × 109,900 DWT Aframax 99 527 -

2 × 64,900 DWT Panamax 154 334 -

Total 1,280 4,163 1,002 

17
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Oil Shipping: Global Oil Demand Experiencing Healthy Growth
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Changes in Export Pattern: Increasing Exports from the Americas

Indicator
US Crude Production US Crude Imports US Crude Exports

2017 Average, mBPD 9.35 7.97 1.16

2018 Average, mBPD 10.95 7.76 2.00

Jan-Feb 2018, mBPD 10.12 7.80 1.45

Jan-Feb 2019, mBPD 11.93 7.16 2.67

2017-2018 Increase mBPD 1.60 -0.21 0.85

2017-2018 Change% 17.1% -2.7% 73.1%

2018-2019 Jan-Feb Increase, mBPD 1.81 -0.64 1.22

2018-2019 Jan-Feb Change% 17.9% -8.2% 84.2%

Source：EIA

20



(500)

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

North America Europe Asia Pacific FSU Latin America ME Africa

2018 2019 2020 2021 2022 2023

Source: Drewry

’000 bpd

Oil Shipping: Trends in Refinery Capacity Impacting Trade Routes
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Oil Shipping: Newbuilding Prices Going Up
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Due to some restructuring in the shipbuilding industry that cleared out excess production capacity, increasing interest rates, 

rising costs of steel and labou, as well as the higher standards of the environmental conventions on shipbuilding, the prices of 

newly built tankers are showing an upward trend.
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Aging Vessels + Environmental Conventions Encourages Scrapping

VLCCs aged above 15 years account for approximately 22% of total VLCC fleet, representing a historical high.

Ratio of the number of VLCCs aged above 15 years over total VLCC fleet is around 63%, hitting a historical low.
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Oil Shipping: Demand and Supply Balance Improving
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Starting the year 2019, demand and supply conditions in the oil shipping industry has been improving.

The oil Shipping industry is entering an expansionary cycle.
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LNG Transportation: Promising Growth Prospect
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The LNG transportation market is characterized by rapid growth in trade demands. 
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LNG Transportation: Growing Production Needs More Vessels
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Global liquefaction capacity (mtpa) Global LNG exports

% capacity utilised (right axis)

Global Liquefaction Capacity (mtpa)

Current
Under 

construction
Planned Speculative

Africa 72.3 11.9 53.0 34.6

Asia/Australasia 167.2 5.3 9.0 40.4

Europe 4.6 - - 5.2

FSU 27.3 0.0 2.6 5.3

Latin America 16.2 - 1.5 19.3

Middle East 101.0 - 35.0 18.2

North America 23.4 46.6 90.4 185.1

Total 412.0 63.8 191.5 308.1

26



28

0

20

40

60

80

100

120

140

2018 2019 2020 2021 2022

Vessels required Cummulative supply

Source: Drewry

No. of LNG Vessels

LNG Transportation: Supply Shortage Keeps Freight Rates High 
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Progress of CSET Strategies
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In September 2016, 

the UK branch was 

established

In June 2016, CSET 

was formed after a 

merger

In Feburary 2017, 

the US branch 

was established

In October 2017, CSET made a 

counter-cyclical order of 16 

tankers, and acquired equity 

stakes in 4 YAMAL 

conventional vessels from MOL

In December 2017,

CSET launched Share 

Incentive Scheme 

Acquired COSCO PetroChina 

SHIPPING Co., Ltd.; 

chartered in 5 VLCCs from 

Sinochem and secured COAs

Early 2019, CSET 

completed internal reform 

and strategized for the new 

market cycle



Integrating and reorganizing Ocean Shipping Department 

and Domestic Shipping Department, establishing Tanker 

Department

Provide whole-

process logistics

Fully implementing Customer Manager Program 

Establishing 3 domestic marketing centers and 4 overseas 

marketing centers  

Customer-oriented

Implementing the innovation of ship management system, 

establishing and pursuing unified and high-standard 

management systems

Centralized 

management

Establishing VLCC POOL;

Developing an analytical system of VLCC global operation 

Mindset of 

shipping dealer

Establishing Operating Management Department, analyzing 

and evaluating business performance Lean management

Five Strategic Transformations: Whole-Process Oil Transporter

Focus on market 

segment

Vessel-oriented

Decentralized 

management

Mindset of 

shipping operator

Extensive 

management
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Marching into Blue Ocean

Seizing the emerging opportunities in 

green energy, promoting alternative 

energy shipping businesses such as 

methanol and ethane transportation, 

and further increasing the proportion of 

businesses with stable income, to 

optimize the Company’s business 

structure.

Expanding LNG transportation 

business and exploring new projects, 

maximizing advantages of the Arctic 

routes, solidifying the Company’s core 

competitiveness in LNG vessel 

management.
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Deliver Energy for the World

IR Email: ir.energy@coscoshipping.com
IR Tel: 86-21-65967678


